Augustus Capital AM

OBJECTIVE AND INVESTMENT STRATEGY HISTORICAL RETURNS
The objective of Lierde is to generate positive returns Year LIERDE ~ Stoxx 600NR*  Difference
over the long term through equity investments in 1994 28.6% -0.3% 28.8%
Europe. 1995 2.7% 17.2% -19.9%
Investment decisions are based on fundamental 1996 44.3% 24.8% 19.5%
analysis, analyzing the Return on Capital Employed 1997 79.5% 41.2% 38.3%
(ROCE) of companies and its sustainability over time. 1998 40.2% 21.1% 19.1%
1999 21.0% 38.2% -17.2%
2000 -4.6% -3.8% -0.7%
Cevoris . (e1/07/19) OMIET 001 a7 dsex 193
- . (] - 8 (] . (]
99.81€/share EUR 272.6 Mn 2003 34.5% 15.9% 18.6%
2004 3.2% 12.2% -9.0%
2005 42.3% 26.7% 15.6%
RISK INDICATOR 2006 27.2% 20.8% 6.4%
2007 8.7% 2.4% 6.4%
1 2 3 4 6 7 2008 -42.1% -43.8% 1.6%
2009 45.7% 32.4% 13.3%
2010 10.7% 11.6% -0.9%
2011 -15.8% -8.6% -7.2%
RISK DATA 2012 16.4% 18.2% -1.7%
From Inception LIERDE Stoxx 600 NR* 2013 27.4% 20.8% 6.6%
Alfa anual 517 2014 -0.1% 7.2% -7.3%
Ratio Sharpe 0.85 2015 18.6% 6.8% 11.8%
Beta 0.83 2016 4.2% 1.7% 2.5%
= 2017 18.2% 10.6% 7.6%
Volatility 17.2% 18.7% 2018 -20.8% -10.8% 10.0%
12 Months LIERDE Stoxx 600 NR* YT2019 12.4% 16.8% -4.4%
Beta 0.97 TotalReturn  1560.6% 492.1% 1068.5%
Volatility 12.7% 11.7% Average 14.4% 8.8% 5.6%
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*Stoxx 600 NR (Net Return). Dividends included.
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TOP 10 POSITIONS MONTHLY RETURN ( the 5 best VS the 5 worst)
1 REALIA 45%
25% SII
2  GLOBAL DOMINION 3.2% 51 79
3 saT 3.0% .
S o 20% RPS GROUP
4 LARESPANA 3.0% 16,8%
5  DEVOTEAM 3.0% TRIGANO
15% 13,5%
6  TINEXTA 2.9%
CANCOM
7  CANCOM 2.7% 9.0%
10% 0%
ASSA ABLOY
8  RICHEMONT 2.5% 6 200
9  ROCHE 2.4% -
10  VINCI 2.3%
TOTAL 29.5% 0%
5%
DISTRIBUTION DISTRIBUTION
BY ASSET BY MARKET CAP.
7.9% 64,3% -10%

-11,3%
-15% 113,3%  -13,3%  pyaons
\_ -15,1% PALFINGER QUABIT
o 24.5% SOFTWARE AG
92,1% 11,2% ° -20%
Renta Variabl BIG CAPS (> 5bn) -20,8%
enta Variable MID CAPS (5-2 bn) J5o; PENDRAGON
. . - (1]
Liquidez = SMALL CAPS ( <2bn)
DISTRIBUTION BY SECTOR DISTRIBUTION BY COUNTRY
Software & Services : 21,7% Spain 7‘ 19,7%
Capital Goods | 20,9% . 7 o
Real Estate | 11,0% rance | 17,0%
Commercial & Professional..._ 8,0% Germany | 13,4%
Consumer Durables &...| 5,6% Britain | 95%
Automobiles & Components | 5,3% Austria “ 8.6%
Banks | 3,6% 1
Technology Hardware &..._ 3,3% Sweden J 6,7%
Materials | 2,7% Italy | 5,9%
. o ]
Pharmaceutlcals,..._ 2,4% Switzerland | 4.9%
Retailing 1 2,1% 7
Health Care Equipment&..._ 1,9% Belgium J 2,4%
Transportation |' 1,2% Denmark | = 2,0%
Household & Personal..._ 1,0% Netherlands | 1,4%
Media & Entertainment 0,9% .
- H o)
Diversified Financials | 0,5% Finland | 0,6%
CASH | 7,9% CAsH NN 7.9%

Augustus Capital Asset M ement, S.G.LLC., S.A. con CIF A-99520090 e inscrita en el Registro Mercantil de 7];11‘;1<,’;:>Z;1. tomo 4336, libro 0, folio 1,

seccion 8, hoja Z 76, inscripcion 1%, Domicilio legal: Plaza Aragon, 10, 10* Planta, 50004 Zaragoza | www.augustuscapital.es




Augustus Capital AM

GENERAL INFORMATION

Inception Date 1994

CNMV N° of
Registration 2467
Liquidity Daily liquidatiod + 1
- Management fee 1.40%
Fees annual
- Depositary fee 0,125%
annual
Asset Manager  Augustus Capital, A.M.
Custodian

Institution Banco de Sabadell, S.A.

Auditor Deloitte, S.L.
Currency EUR

ISIN Code ES0158457038
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DISCLAIMER

This e-mail 1s addressed exclusively to the reciprent and may

contain privileged information under a professional confidential
agreement or it may be against the law to disclose its contents. Any
opinion contained in it belongs exclusively to his/her author and
does not necessarily reflect the company's view. If you receive this
e-mail i error, please let us know immediately (by return e-mail)
and proceed to its destruction, as well as any document attached to
1t. The sending of e-mails through the Internet is not sate and,
therefore, error-free communications cannot be guaranteed, as they
can be mtercepted, changed, misled or destroyed or they might
contain a virus. Any user contacting us through e-mails shall be
understood to be assuming these risks. Any personal data
exchanged with AUGUSTUS CAPITAL AM
(delegadopd@augustuscapital.es) during the commercial
relationships with customers or third party providers will be treated
by DPO (Data Protection Officer), with the sole purpose of
allowing accounting, tax and administration management. You may
exercise your right of access to your personal data, modily your
1naccurate personal data or request its deletion by written request
mcluding a copy of your ID Card or any other equivalent

identification document.

This document is purely Informative and does not constitute a
recommendation to Invest in the products mentioned heremn. The
opinions are valid at the time of writing and may be modified at
any time and without notice. The infor has been obtained

from reliable sources, but it does not constitute a commitment.

Past returns do not guarantee future returns.

Augustus Capital Asset Management,
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MONTH IN REVIEW

During the month of July, LIERDE's profitability decreased -1.2% compared
to -0.2% for the Eurostoxx 50 and +0.3% for the Stoxx 600 (Net Return).
LIERDE's profitability YTD remained at +12.4% vs +15.5% of the Eurostoxx
50 and vs +16.8% of the Stoxx 600 (Net Return). LIERDE’s Net Asset Value
at the end of June stood at 99.81 euros/share and the liquidity of the
portfolio increased slightly to 7.9%. The twelve-month trailing volatility
remained at 12.7% vs 11.7% for the Stoxx 600 (Net Return) and 13.0% for
the Eurostoxx 50.

July has been a month with many results and without much movement of
the markets. On the contrary, the last days of July and what we have been in
August we are seeing as the macro continues to dictate the movement of
the markets. As we have explained on numerous occasions, the fundamental
thing is to be able to identify good (and well-managed) businesses, since
those will protect us in difficult times ... in Warren Buffett words "when the
tide goes down it is known who was swimming naked". Despite the
macroeconomic uncertainty, there are always companies whose businesses
remain oblivious to this noise, such as Tinexta, Sll, Cancom or S&T. Or
companies that, unlike their competitors, know how to weather the
weather better in the face of difficulties (such as Trigano in the motorhome
sector, or Hella in the car sector). In aggregate terms of the portfolio, after
having presented almost all of the companies and adjusting the valuations,
we continue to estimate an average value creation for LIERDE of + 13.1%
per year for the next 4 years.

As for the movements in the portfolio, on the buying side, we have again
increased weight in the French IT company specialized in services and
software for data processing Infotel. Quoting at 6.5x EV / EBITA is one of
the cheapest best-in-class companies (very high RoCEs, double digit value
generation, founder still shareholder, and 30% of the market cap in cash) in
the portfolio. On the other hand, in Palfinger everything indicates that we
are already at the end of the restructuring, so we decided to accumulate
shares in the fall. Additionally, we also increased weight in Sll and Tinexta.
Finally, we decided to incorporate Akka Technologies, a French engineering
company with exposure to the aerospace and automobile sector, into the
portfolio. The lack of engineers globally together with the continuous
outsourcing of processes by companies, makes this sector one of the most
attractive for the medium term. In addition, we are seeing a convergence
between the digitalization of operations (Operations Technology) and the
digitalization of IT systems (ERP, CRM ...) of companies. In this regard, the
acquisition of Capgemini (IT Services consultant) to Altran (OT company)
was revealing. Both trends, together with the excellent growth prospects
that the company presents in its strategic plan make us trust its great
potential.

On the selling side, we have reduced weight in Dirr, a German company of
capital goods for the automobile and furniture manufacturing sector. We
think that the weakness of the Homag (furniture) division is going to be
more severe than expected and we prefer to have less exposure. In addition,
we decided to reduce the position in Software AG due to the weakness
shown by one of its divisions in the USA. Although the company explains
that it is not a product quality problem (they continue signing new partners
such as Microsoft, Adobe, T-Systems, ...), but of an underinvestment in the
sales / marketing team, we find it difficult to evaluate the “severity” of the
problem and its resolution in the short / medium term (customer
relationships take time). Finally, comment that we have also reduced weight
in Cancom, Devoteam and S&T after the excellent performance of the
shares to avoid having a excessive weight, as well as in the Smiths Group,
Wincanton, Dominion, Coats Group and Dometic.
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